III. Amendments to the Claims 

Please capce^claims 1 and 4, amend claims 2,3, 5-17. and add new claims 18 -24 as 
follows: 



(cancelled) 

2. (amended) The system of claim 18 wherein the first informat i on data/ record as to 
eaeh a financial instrument compr i sos includes information corresponding to the 
MICR line on a check , tho amount of tho payment and a doc)irn o nt idontification 
numb e r , 

3. (amended) A system as in claim 18 wherein the rp^ans for creating a visually 
perceptible record sai4 comprises an imager at jgfa i d location that creates an 
electronic image corresponding to information regarding a e ach of said financial 
instruments for transmission of 9?jd elp ntmn i n mrii'^g fi ov e r sa i d first commun i cation 
Uftk to^ai4 the payee's depository bank, 

4. (cancelled) 

5. (amended) The system of clairr^ {4} 19 wherein bs\4 information in a data record 
includes d e r i v e d from th e i nstri/m e nts compris e s information corresponding to the 
MICR line on a chec k, tho a/riount of tho paym e nt, and a document ident i fication 
numb e r, record th o roof . 
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6. (amended) The system of claim 18 including an imager at tho facility for cr e ating 
an imago of each of said f i nanc i al i nstruments, a storage archive for maintaining the 

visually perceptible records such i mag e s, and moans for do l iysring tho imag e s 
located at a site remote from the capture facility to th e arch i v e and a communication 
link between the capture facility and the storage archive for dj^ivering the records . 

7. (amended) The system of claim {4} 19 including /an i mag e r at tho fac ili ty for 
creating an image of e ach of sa i d financ i a l instmments, a storage archive for 
maintaining the visually perceptible records sucj;^ i mages, and moans for do li voring 
th e i mag e s located at a site remote from theT capture facility to th e arch i v e and a 
communication link between the capture facmitv and the storage archive for delivering 
the records. 



8. (amended) The system of claim/l8 in whi ch the capture facility includes including 
a means for physically processing the a payor's check payment s r e c ei v e d in 
accordance with a truncation/ procedure in which tho truncat i on procedure for the 
pap e r ch e cks i nc l udes th e ^rchiv e of an image of the check is created and the image 
of the check is maintained in the archive in a format selected from one or more of the 
group of microfilm and r electronic imaging , b i tmap and i mag i ng , and , after imaging, 
the check is th e r ea ft e r disposed of. 
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9. (amended) The system of claim {4} 19 in which the capture faoflitv includes 
i ncluding a means for physically processing the a payor's check payment s received 
in accordance with a truncation procedure in which the truncatioyprocoduro for th e 
papor chocks i nc l ud e s tho arch i ve of an image of the check is created and the image 
of the check is maintained in the archive in a format selected/from one or more of the 
group of microfilm andj electronic imaging , b i tmap and i iyiag i ng , and , after imaging, 
the check is th e r ea ft e r disposed of. 

10. (amended) The system of claim 4-8 in which affi image of one of a physica l check 
Of and one or more than one data segments /f the physica l check is transmitted to 
the custodian of the payor's account, anc/the image is displayed r e turn e d to th e 
ch e ck wr i t e r in a periodic statement delivered on behalf of the custodian to the payor 
of th e ch e ck wr i t e r's account . 

1 1 . (amended) The system of c|^im 49 in which an image of one of a phys i ca l check 
Of and one or more than one^ata segments of the phys i ca l check is transmitted to 
the custodian of the pavo/s account, and the image is displayed r e turn e d to th e 
ch e ck writ e r in a periodic statement delivered on behalf of the custodian to the payor 
of the ch e ck wr i t e r's account . 



12. (amended) Tihe system of claim {4} 19 in which mu l tiple more than one cash 
lette rs ar e is subm i tt e d delivered into the payment system. 
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13. (amended) The system of claim 12 in which cash letters delivered jnto the 

/ 

payment system include electronic cash letters and paper cash letters. ^ 

14. (amended) The system of claim 18 in which an image of the visi/ally perceptible 
record information associated with a payment made by an oloc/on i c i nctruction is 
returned to the payor in paper format. 

15. (amended) The system of claim {4} 19 in whichy^n image of the visually 
perceptible record i nformation associated with a pay)?nent mad e by an e l e ctronic 
i nstruct i on is returned to the payor in paper format. 

16. (amended) The system of claim 18 in whicl/an image of the visually perceptible 
record informat i on associated with a payme/t mado by an ol octron i c i nstruct i on is 
returned to the payor in electronic format. 

17. (amended) The system of claim {4} 19 in which an image of the visually 
perceptible record i nformat i on associated with a payment mado by an olectron i c 
i nstruction is returned to the payoir in electronic format. 



18. (new) A system for effecting the deposit and submission into a payment system 
of a plurality of paper /and electronic financial instruments issued from multiple, 
distinct payors' accounts maintained separately at one or more custodian institution, 
the financial instruments payable to the same payee having an account at a payee's 
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/ 

depository banl<, and for effecting the transfer of the funds represented by the 
financial instruments from the payors to the payee's account, comprising: / 

a) an item capture facility for receiving the financial instruments on behalf 

/ 

of the payee; j 

b) means at the capture facility for deriving funds transfer in^drmation from 
each of said instruments and converting said information into a data record as 
to each said instrument, said means comprising a scanner for paper 
instruments and a communication means for receiving electronic payment 
instructions, said data record including at least i) an identification of the payor, 
ii) an identification of the institution designated /in the instrument as the 
custodian of payor's account from which funds^are to be transferred, and ill) 
the amount of funds to be transferred; 

c) means for associating information in the data record for each instrument 
with a record associated with the payor maintained in the payee's records of 



d) means for creating a visjaally perceptible record for displaying 
information corresponding to tfp data record for each of said financial 
instruments; 

e) an archive for storind at least one of a data record and a visually 
perceptible record for eacn of said financial instruments; 

f) a communication /link interconnecting the capture facility, the payee's 
depository bank, ayid a payment system for transmitting information 
associated with the/financial instruments; 
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g) processing means for associating routing information and a /unique 
document identifier with the data record for each instrument to /provide a 
payment record for each instrument; 

h) a sorter i) for identifying payment records accordirr^ to categories 
having criteria predetermined by the payment system/ii) for assembling 
bundles of the payment records corresponding to the/categories, and iii) for 
associating said bundles with cash letter informationf and 

i) a controller that coordinates the transmission of cash letter information 
from the capture facility to the payment systeirr and the depository bank of the 
payee, and the delivery of the cash letters \pio the payment system accotding 
to a predetermined schedule, 

whereby the payment of funds represerited by the financial instruments from the 
depository banks of the payors to tf}e depository bank of the payee is effected in 
accordance with the schedule. 



19. (new) A system for effepting the deposit and submission into a payment system 
of a plurality of paper and^electronic financial instruments authorizing the transfer of 
funds from multiple, disfinct payors' accounts to a unique payee's having an account 
maintained at the payee's depository bank and for effecting the transfer of the funds 
represented by the^ financial instruments, comprising: 

a) an itei?fi capture facility for receiving the financial instruments on behalf 
of the payee; 
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b) means at the capture facility for deriving funds transfer information from 
each of said instruments and converting said information into a data^ record as 
to each said instrument, said means comprising a scanner for paper 
instruments and a communication means for receiving electronic payment 
instructions, said data record including at least i) an identi^ation of the payor, 
ii) an identification of the institution designated in me instrument as the 
custodian of payor's account from which funds areyfo be transferred, and ill) 
the amount of funds to be transferred; 

c) means for associating information in the cfata record for each instrument 
with a record associated with the payor ma/tained in the payee's records of 
accounts; 

d) means for creating a visualfy perceptible record for displaying 
information corresponding to the/data record for each of said financial 
instruments; 

e) an archive for storing /at least one of a data record and a visually 
perceptible record for each/of said financial instruments; 

f) means for applying to a financial instrument an indorsement indicia on 
behalf of one or more^f the payee and the depository bank of the payee; 

g) processing/neans for associating routing information and a unique 
document ide|?({ifier with the data record for each instrument to provide a 
payment record for each instrument; 
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h) a sorter i) for separating said payment records into predetermined 

payment categories, ii) for assembling bundles of said payment records into 

/ 

the categories and iii) for associating said bundles with cash lett^'information; 

i) a settlement communication link between the captune facility and a 
payment system for transmitting said bundles accompanied/by the associated 
cash letters into said payment system to initiate payment, to the depository 
bank of the payee from the institution identified as the Custodian of the payor's 
account, of the funds represented by each of said instruments; and 

j) a controller for coordinating i) the transmission of information between 
and among the capture facility, the depositoiy bank of the payee and the 
payment system, ii) the delivery of the bundles and cash letters into the 
payment system, and for reporting funds ^ansfer information to the payee and 
the depository bank of the payee, 
whereby, according to a schedule predetermined by the payment system, the 
bundles and cash letters are deliv^ed from the capture facility into the payment 
system and the payment of fund^ represented by the financial instruments to the 
depository bank of the payee from the depository banks of the payors is effected. 

20. (new) The system of c)aim 18 in which more than one cash letter is delivered into 
the payment system. 

21. (new) The system of claim 20 in which cash letters delivered into the payment 
system include electronic cash letters and paper cash letters. 
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22. (new) The system of claim 18 in which the payment system to which ca^ letters 
are delivered is one of the Federal Reserve and a private clearing house. 

23. (new) The system of claim 19 in which the payment system tcwhich cash letters 
are delivered is one of the Federal Reserve and a private clearij;rg house. 



24. (new) A system for effecting the deposit and submission into a payment system 
of a plurality of paper and electronic financial instajments issued from multiple, 
distinct payors' accounts maintained separately ajnone or more custodian institution 
payable to the same payee's account maintairwi at the payee's depository bank; for 
effecting the transfer of the funds represented by the financial instruments from the 
payors to the payee's account; and fo/ recording a payment in the records of the 
payee comprising: 

a) billing statement sent h^ the payee to a payor including a remittance 
indicia to be returned to the^ayee accompanied by a payment; 

b) an item capture facility associated with the payee for receiving from a 
payor the remittarrce indicia accompanied by a financial instrument 
representing a payment; 

c) means at the capture facility for deriving funds transfer information from 
financial instruments and converting said information into a data record as to 
each saha instrument, said means comprising a scanner for paper instruments 
and ar communication means for receiving electronic payment instructions, 
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said data record including at least i) an identification of the payor, ji) an 

/ 

identification of the institution designated in the instrunrient as the cu^bdian of 

/ 

payor's account from which funds are to be transferred, and ill) the amount of 
funds to be transferred; / 

d) means for associating information in the data /record for each 
instrument with a remittance indicia and a billing statement record associated 
with the payor maintained in the payee's records of acie^unts; 

e) means for creating a visually perceptible record for displaying 
information corresponding to the data recorc/ for each of said financial 
instruments; / 

f) an archive for storing at least one/of a data record and a visually 
perceptible record for each of said finaryfial instruments; 

g) a communication link interconnecting the capture facility, the payee's 
depository bank, and a payment system for transmitting information 
associated with the financial in^ruments; 

h) processing means for associating routing information and a unique 
document identifier with /the data record for each instrument to provide a 
payment record for earn instrument; 

j) a sorter i) for kientifying payment records according to categories having 
criteria predeterrpnned by the payment system, ii) for assembling bundles of 
the payment records corresponding to the categories, and ill) for associating 
said bundle^^with cash letter information; and 

i) a controller; 
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in which the controller, according to a predetermined schedule,^06ordinates the 
transmission of cash letter information from the capture facility to^he payment system 
and the depository bank of the payee, and the delivery the cash letters into the 
payment system, whereby the payments of funds/^ represented by the financial 
instruments from the depository banks of the payors to the depository bank of the 
payee is effected and the payments are r^orded on behalf of the payors in the 
payee's record of accounts. 
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